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September 7, 2023 
 
The Honorable Kevin McCarthy   The Honorable Hakeem Jeffries  
Speaker of the House    House Minority Leader 
H-232 The Capitol    2433 Rayburn House Office Building 
Washington, DC  20515    Washington, DC  20515 
 
The Honorable Chuck Schumer   The Honorable Mitch McConnell 
Senate Majority Leader    Senate Minority Leader 
322 Hart Senate Office Building   S-230 The Capitol 
Washington, DC  20510    Washington, DC  20510 

 
  
Dear Congressmen McCarthy and Jeffries and Senators Schumer and McConnell:  
 
From nuclear power to solar photovoltaic cells, American innovators have been at the leading edge of 
game-changing energy technologies that have significantly improved quality of life across the globe. 
Federal investments through the tax code and research programs such as the Small Business Innovation 
Research program have helped catalyze private sector cleantech innovation, contributing to substantial 
cost declines in solar, wind, batteries, EVs, energy efficient heat pumps, and LED lightbulbs. Continued 
public support that enables private sector-led innovation is vital to our energy security and global 
competitiveness.  

  
The Clean Energy Business Network and the undersigned business leaders appreciate Congress' strong 
bipartisan support in recent years through the federal appropriations process of these important 
programs. Additionally, we applaud Congress for recently extending the Small Business Innovation 
Research/Small Business Technology Transfer (SBIR/STTR) program, which has a 40-year track record of 
bolstering our innovation ecosystem. For such a small program, SBIR's impact has been outsized, 
resulting in more than 70,000 patents, nearly 700 public companies, and approximately $41 billion in 
venture capital investments.  

 
Despite this robust support for federal R&D, we write with the utmost concern that small business 
innovators now face a severe obstacle due to a recent lapse of a provision in Section 174 of the tax 
code. We call on Congress to address this issue with the urgency our small business leaders deserve.  

 
Since 1954, the Section 174 R&D tax deduction has enabled businesses conducting research and 
development to deduct these expenses in the year they are incurred. Due to a budgetary adjustment 
tucked into the 2017 Tax Cuts and Jobs Act, this provision lapsed in 2022. Small businesses contributing 
cutting edge technologies and jobs in communities across our country are now forced to amortize these 
expenses over the course of five years. For the first time in nearly 70 years, small businesses could not 
immediately deduct the full value of qualifying R&D expenses when filing taxes this year. Many of these 
firms were caught unprepared with significantly higher tax burdens than they were expecting—which 
will potentially force some to declare bankruptcy and shutter operations.  

 
For a nation that prides itself on leading on innovation, the U.S. is lagging in the global economy on this 
front; with this lapsed provision in the tax code, the United States is now one of just two developed 
countries that requires amortization of R&D expenses. To strengthen our competitive advantage in 
cleantech innovation and domestic manufacturing, we should be seeking to create a favorable dynamic 

https://www.sbir.gov/birth-and-history-of-the-sbir-program
https://crsreports.congress.gov/product/pdf/RL/RL31181
https://crsreports.congress.gov/product/pdf/RL/RL31181
https://documents.nam.org/pa/RD%20Letter.October.2022.FINAL.pdf
https://documents.nam.org/pa/RD%20Letter.October.2022.FINAL.pdf
https://documents.nam.org/pa/RD%20Letter.October.2022.FINAL.pdf
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for startups to invest in forward-looking technologies, rather than penalizing them for doing so. This 
new policy change runs counter to the major public-private investments the U.S. is making in cleantech 
innovation through recently-enacted policies and will have a dampening effect on market pull through 
the tax code.  

  
EY projects this lapse in the tax code will effectively reduce R&D spending in the U.S. $4.1 billion 
annually resulting in a loss of 23,400 direct R&D jobs in each of the first five years of enactment. In each 
year thereafter, EY projects a $10.1 billion drop in R&D spending and 58,600 jobs lost. Many of these 
lost jobs will be at startups with high-growth potential that will die on the vine due to a lapsed provision 
in the tax code.   

 
Innovative small businesses that predominantly focus on early-stage R&D and are supported by federal 
programs such as SBIR will be disproportionately impacted. SBIR awards carry an expectation that 
commercialization requires a multi-year timeline for resulting technologies to begin producing revenue 
for the recipient. Yet, with the change in Section 174 expensing, SBIR recipients would be put in an 
impossible position of needing to generate revenue to pay taxes in year one.  

 
Legislative proposals to address this issue led by Senators Young (R-IN) and Hassan (D-NH) (S. 866) in the 
Senate and Representatives Estes (R-KS-04) and Larson (D-CT-01) (H.R. 2673) in the House have 
attracted significant bipartisan support in both chambers, and we urge you to prioritize enacting these 
provisions. 
 
Separately, the House Ways and Means Committee's American Families and Jobs Act would restore 
immediate expensing of the R&D credit through 2025, but do so at the price of repealing clean energy 
tax incentives that have historically enjoyed bipartisan support. This approach would create business 
and investor uncertainty for projects already underway. Repealing these credits would also undermine 
the investment potential, valuation, and future market opportunities for many clean energy startups. It 
would not make sense to support R&D on new energy technologies only to undercut market 
opportunities for deployment down the road. 

 
We urge you to take swift action to restore immediate expensing under Section 174 this Congress - 
without jeopardizing other important market signals - to ensure that next tax season even more small 
business innovators will not be forced to close shop. Now is not the time for the U.S. government to turn 
its back on small business innovators across the country.  
 
Sincerely,  
 

Aayush Thakur, President, FR8relay - Bentonville, AR 

Stephen Warner, VP, Hart SCientific Consulting International; HartSCI - Tucson, AZ 

Donald Hilliard, President, Helicon Thin Film Systems - Tucson, AZ 

Robert Sampson, Director, Pegasus Technology, Inc. - Surprise, AZ 

Phillip Dalrymple, Shareholder, R&A CPAs - Tucson, AZ 

Zak Holman, CTO, Swift Coat - Tempe, AZ 

Ben Lepley, Owner, PI, Tectonicus Constructs LLC - Bisbee, AZ 

David Mackanic, CEO, Antho Energy - San Jose, CA 

Jen Derstine, VP, Marketing and Distribution, Capstone Green Energy Corp. - Van Nuys, CA 

Calli Obern, Dir. of Policy & Stakeholder Engagement, Capture6 - Oakland, CA 

https://taxnews.ey.com/news/2019-1891-r-and-ampd-coalition-releases-ey-quest-report-on-the-impact-of-the-tcjas-requirement-to-amortize-r-and-ampd
https://www.congress.gov/bill/118th-congress/senate-bill/866
https://www.congress.gov/bill/118th-congress/house-bill/2673?s=1&r=41
https://waysandmeans.house.gov/smith-introduces-the-american-families-and-jobs-act-to-cut-taxes-for-working-families-grow-main-street-businesses-and-protect-american-innovation-competitiveness/
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Steffen McKernan, CEO, Carbon Technology, Inc - Irvine, CA 

Philippe Hartley, Managing Director, CleanFinancing LLC - La Canada Flintridge, CA 

Robert Bilhorn, CEO, Direct Electron, LP - San Diego, CA 

Randall Bickford, President, Expert Microsystems, Inc. - Orangevale, CA 

Robin Ihnfeldt, President, General Engineering & Research - San Diego, CA 

Vikrum Aiyer, Head of Global Public Policy, Heirloom - Brisbane, CA 

Indu Saxena, Principal Scientist, Innoveyda - Foothill Ranch, CA 

David Berney Needleman, CEO, Leap Photovoltaics - San Francisco, CA 

Stuart Tweedie, Fellow, Marcena Capital - Los Angeles, CA 

Aaron Fitzgerald, CEO, Mars Materials, Inc. PBC - Oakland, CA 

Michael Wyrsta, President, MDW Consulting - Santa Barbara, CA 

Caleb Boyd, CTO, Molten Industries - San Francisco, CA 

Daniel Emmett, Executive Chairman, Next Energy Technologies, Inc. - Santa Barbara, CA 

Mark Peterman, CEO, OndaVia - Fremont, CA 

Corey McClelland, CRO, Qubitekk - Vista, CA 

David Donley, Account Executive, ReliAscent, LLC - Valley Springs, CA 

Mustafa Homsi, Founder & CEO, Rivieh, Inc. - Los Angeles, CA 

Tadao Hashimoto, CEO, SixPoint Materials, Inc. - Buellton, CA 

Chris Eberspacher, Co-Founder & Chief Manufacturing Officer, Tandem PV - San Jose, CA 

John Buttles, Founder, Texas Wind Tower - Los Angeles, CA 

Edward McKlveen, CEO, Verne Inc. - San Francisco, CA 

Shamir Hyman, Software Engineer, Waste Exploration Technologies - Mountain View, CA 

Bennett Widyolar, CTO, Winston Cone Optics - Merced, CA 

William Warburton, VP of Advance R&D, XIA LLC - Oakland, CA 

Yanda Zhang, CEO, ZYD Energy, Inc. - West Sacramento, CA 

Lisa Brasher - Los Angeles, CA 

Harshita Mira Venkatesh - Oakland, CA 

Cynthia Davenport - Oceanside, CA 

Koosha Nassiri Nazif - Stanford, CA 

Lou Villaire, Co-Owner, Atlasta Solar Center (ASC) - Grand Junction, CO 

Marian Klein, CEO, Boulder Environmental Sciences and Technology - Boulder, CO 

William Hoagland, President, Element One, Inc. - Boulder, CO 

Nicole Lane, Executive, Pioneer Energy - Lakewood, CO 

Brian Schaible, President & CEO, Sporian Microsystems, Inc. - Lafayette, CO 

Joseph Beach, CEO, Starfire Energy - Denver, CO 

Gautam Khanna, CEO, Tusaar Corp. - Broomfield, CO 

James Kevin Burns, President, Precision Combustion, Inc. - Branford, CT 

John Fox, CEO, Rebound-Tech - Colchester, CT 

Eric Jordan, President, Solution Spray Technologies LLC - Storrs, CT 

Ilaria Peretti, Manager, Turboden SpA - Glastonbury, CT 

John O'Donnell, Principal, C.A.R.E. - Washington, DC 

Mark Joyce, Managing Director, Xia Analytics - Washington, DC 

Jalaal Hayes, Executive, Elyte Energy - Wilmington, DE 

Alfredo Calle, Founder, Eolic Wall - Dover, DE 
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Rishi Khan, President, Extreme Scale Solutions - Newark, DE 

Gregory Hutchings, President & Co-founder, Lectrolyst LLC - Wilmington, DE 

Hansan Liu, President, TalosTech LLC - Historic New Castle, DE 

CaRol Williams, Principal Business Mgmt. Consultant, Distynguished Mgmt. LLC - Brandon, FL 

Erika Ginsberg-Klemmt, Dir. of Communications, Gismo Power LLC - Sarasota, FL 

Barry Marsh, Board Member & Marketing Dir., Magnetic Miles LLC - Stuart, FL 

Rick Meeker, President, Nhu Energy - Tallahassee, FL 

Kyle Kapper, CEO, Ninjafish Studios LLC - Saint Petersburg, FL 

William Arnold, CEO, OceanSpace LLC - Saint Petersburg, FL 

Bill Easter, CEO, Semplastics - Oviedo, FL 

Richard Lloyd - Longwood, FL 

Ryan Johnson - Oviedo, FL 

Eugenia Addie-Noye, Chief Entrepreneur, NanoResearch, Inc. - Atlanta, GA 

Hamed Soroush, CEO, Teverra LLC - Brookhaven, GA 

Joelle Simonpietri, Owner, Aloha Carbon - Kailua, HI 

Ronald Weidenbach, President, Hawaii Fish Company Inc. - Waialua, HI 

Jerod Smeenk, CEO, Frontline BioEnergy, LLC - Nevada, IA 

Sean Luangrath, CEO, Inergy - Chubbuck, ID 

Paul Cooperrider, President, Strategiem LLC - Garden City, ID 

Bill Brandon, Owner & CTO, BIEP - Roodhouse, IL 

Carl Traynor, Advisor, Caporus Technologies, Inc. - Bolingbrook, IL 

David Carroll, President, CU Aerospace - Champaign, IL 

CB Panchal, President, E3Tec Service LLC - Hoffman Estates, IL 

Roland Garton, President, Garton Consulting Services - Champaign, IL 

Rob Davies, Deputy Director, Jo-Carroll LRA/Savanna Industrial Park - Savanna, IL 

Sanza Kazadi, CEO, Kazadi Enterprises Ltd. - Batavia, IL 

Christopher Nicholas, President, Lakril Technologies Corporation - Chicago, IL 

Brian Jurczyk, President & CEO, Starfire Industries LLC - Champaign, IL 

Damien Despinoy, CEO, Volexion - Evanston, IL 

Virginia Head - Chicago, IL 

Gabriel Levine, Metrology Engineer, EnPower, Inc. - Fishers, IN 

Carlo Scalo, CEO, HySonic Technologies, LLC - West Lafayette, IN 

Laura Thompson, President, FlowEnergy, Inc - Overland Park, KS 

Mark Turner, Dir. of Finance, International Mezzo Technologies, Inc. - Baton Rouge, LA 

Tommie Jenkins, President & CEO, UNIVERSAL CONSTRUCTIONS LLC - Houma, LA 

Darpan Gokharu, VP Finance & Administration, Bridge 12 Technologies, Inc - Natick, MA 

Jessica Sweeney, VP, CF Technologies Inc. - Hyde Park, MA 

Richard Buck, GM, EOM Offshore, LLC - Pocasset, MA 

Jules Thiery, CEO, Gencores Inc - Somerville, MA 

Daniel Oran, CEO, Irradiant Technologies Inc. - Cambridge, MA 

Keith Kittrell, VP Operations, KSE, Inc. - Sunderland, MA 

Liyuan Wang, CEO, Loop CO2, Inc. - Brookline, MA 

Joshua Groleau, CEO, Pecos Wind Power - Somerville, MA 

Malav Sukhadia, Head, Finance, Sol Clarity - Somerville, MA 
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Veronique Bugnion, CEO, ClearlyEnergy, Inc. - Severna Park, MD 

Joseph Anderson, CEO, Combined Technology Solutions - Ridgely, MD 

Josh Cable, CEO, InventWood - College Park, MD 

Ken Fang, Executive, Mobomo - Gaithersburg, MD 

Sheila Glesmann, Professional Engineer, Sinc Energy - Severna Park, MD 

Corey LaBelle, President, Bauer Controls - Plymouth, MI 

Gary Cola, Founder & CTO, Flash Steelworks, Inc - Washington Twp, MI 

Robert Mattler, Managing Director, Green Portfolio Solutions llc - Bloomfield Hills, MI 

Daniel Hodges, President, Meknology LLC - Novi, MI 

Ming Han, President, NUSENICS, LLC - Okemos, MI 

Saemin Choi, CEO, NX Fuels Inc - Ann Arbor, MI 

Shawn Haag, Administrator, Exergi Predictive - Hugo, MN 

Tim Michels, President, Energy Resources Group, Inc. - University City, MO 

Anne Kania, VP, Floating Island International - Shepherd, MT 

Randy Hafer, President, High Plains Architects, P.C. - Billings, MT 

Chris Daum, President, Oasis Montana Inc. - Stevensville, MT 

Dan Hamby, Executive, Daheco Engines & Energy, LLC - Valdese, NC 

Dann Carnes, Business owner, Fireplace Editions - Chapel Hill, NC 

Rick Clemenzi, Principal Engineer, Intelli-Products Inc. - Asheville, NC 

Nichole Cates, VP of Research & Development, Smart Material Solutions, Inc. - Raleigh, NC 

Ashok Das, CEO, SunMoksha Intl - Raleigh, NC 

Raghubir Gupta, CEO, Susteon Inc. - Cary, NC 

George Horrocks, President, Harmony Energy Works - Hampton, NH 

Robert Wills, President, Intergrid - Temple, NH 

Stan Tomlinson, CTO, Quiet Energy Corporation - Durham, NH 

Mark Scotland, President & CEO, 4.0 Analytics, Inc. - Newark, NJ 

Chuni Ghosh, CEO, Fuceltech Inc - Princeton Junction, NJ 

Daniel Kopp, CEO, Queens Carbon, Inc. - Pine Brook, NJ 

Anders Laursen, CEO, RenewCO2 - Cranford, NJ 

Edith Dillman, Owner, B.PUBLIC Performance Prefab - Santa Fe, NM 

Thomas Stephenson, CEO & Chairman, Pajarito Powder, LLC - Albuquerque, NM 

Kerry Rohrmeier, Government Affairs, Ormat - Reno, NV 

Guy Longobardo, COO, Bettergy Corp. - Peekskill, NY 

Andrew Ginn, CIO, Brightcore - Armonk, NY 

Mark Goho, Software Engineer, Cisco - Rochester, NY 

Nancy Min, Founder, ecoLong LLC - Albany, NY 

Elizabeth Halliday, President, Elizabeth International, LLC - Amagansett, NY 

Glenn Rogers, CEO, Float - Brooklyn, NY 

Rod Richardson, Co-Founder and Co-Chair, Clean Capitalist Leadership Council – Amagansett, NY 

Alissa Baier-Lentz, Co-Founder & COO, Kintra Fibers - Brooklyn, NY 

Nick Zwierlein, Client Relationship Manager, Koffman Southern Tier Incubator - Binghamton, NY 

Benjamin Filardo, Founder & CEO, Pliant Energy Systems Inc - Brooklyn, NY 

Darren Wolfberg, CEO, Triangle Digital - Chappaqua, NY 

Aalap Shah, Director, ULC Technologies - Hauppauge, NY 
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Don Scipione, President, Acme Express, Inc. - Cleveland, OH 

Philip Brennan, CEO, Echogen Power Systems (De), Inc. - Akron, OH 

Zhigang Xiao, President, Microcvd Corporation - Dayton, OH 

Jeffrey J Moore, Co-Founder, Moore Family Business Enterprise Industries - Dayton, OH 

Larry Viterna, CTO, Nautica Windpower LLC - Vermilion, OH 

Kyle Shen, President & CEO, Nexceris - Lewis Center, OH 

Sue Mani, President, Prixarc LLC - Beavercreek, OH 

John Joseph, President & Owner, Shoot A Way Inc - Upper Sandusky, OH 

Raymond Leto, President, TOTALSIM LLC - Dublin, OH 

Michael Bergey, CEO, Bergey Windpower Co. LLC - Norman, OK 

Michael Grenier, President, Elexity - Bend, OR 

Rita Hansen, CEO, Onboard Dynamics, LLC - Bend, OR 

John Weir, Partner, Pharos Enterprise Intelligence - Portland, OR 

Carina Peterson - Bend, OR 

Paula Latasa - Bend, OR 

Robert Cheetham, CEO, Azavea - Philadelphia, PA 

Hunaid Nulwala, CEO, LumiShield Technologies - Pittsburgh, PA 

Stephen Boyd, CEO, New City Energy - State College, PA 

David Bromberg, CEO, Pearl Street Technologies, Inc - Pittsburgh, PA 

Batool Nulwala, CEO, RoCo - Pittsburgh, PA 

Scott Lockledge, CEO, Tiptek - West Chester, PA 

Emily Northrop - Pittsburgh, PA 

Michael Sams, CEO, AMSEnergy Corp - Columbia, TN 

Anca Timofte, CEO, Holocene - Knoxville, TN 

John Atkins, President, TerraShares - Morristown, TN 

Ayyoub Momen, CEO, Ultrasonic Technology Solutions - Knoxville, TN 

Anne Sams - Columbia, TN 

Wiley Kirk, Owner, 3D Epitaxial Technologies - Dallas, TX 

Hermann Lebit, Owner, Alma Energy LLC - Houston, TX 

Kevin Marr, CEO, Altect, Inc. - Austin, TX 

Michael Kemp, President, HCS Group, Inc - Humble, TX 

Marshall Hollis, Accountant, Hollis Rogers LLC - Sugar Land, TX 

Jeff Xu, CEO, Leaptran, Inc. - San Antonio, TX 

Maoqi Feng, Owner, Polykala Technologies LLC - San Antonio, TX 

Kevin Kung, CTO, Takachar - Richardson, TX 

Steven Arnold, Founder & President, Engine Systems Innovation, Inc. - Washington, UT 

Chett Boxley, CEO, GlycoSurf, Inc. - Salt Lake City, UT 

Gregory Nielson, CEO, Nielson Scientific LLC - Lehi, UT 

Joseph Hartvigsen, CEO, OxEon Energy - North Salt Lake, UT 

Randall Smith, CTO, Seerstone Development LLC - Provo, UT 

Ryan Seeley, Managing Member, Sequent Logic, LLC - Logan, UT 

Susan Ginsburg, CEO, Criticality Sciences, Inc. - Alexandria, VA 

Ranbir Singh, President, GeneSiC Semiconductor Inc - Great Falls, VA 

Jacob Cox, Owner, Green Graphene LLC - Lexington, VA 
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George Biallas, Owner, Hyperboloid LLC - Yorktown, VA 

Michael Beiro, Founder & CEO, Linebird - Richmond, VA 

Nanci Hardwick, CEO, MELD Manufacturing Corporation - Christiansburg, VA 

Elena Kochergina, CFO, MicroXact Inc. - Radford, VA 

Gamaliel Lodge, Director of Research, OptiMiser - Charlottesville, VA 

Yamil Hernandez - Stafford, VA 

Stephen Farrington, Owner, Transcend Engineering - Stockbridge, VT 

Brogan Morton, Founder & CEO, Wildlife Imaging Systems - Hinesburg, VT 

Kyu Han, CEO, Advanced Materials Scientia LLC - Bothell, WA 

Mansour Masoudi, Director of R&D, Emissol LLC - Mill Creek, WA 

Brian Grunkemeyer, CEO, FlexCharging - Redmond, WA 

Michael Perry, CEO, Forest Concepts, LLC - Auburn, WA 

James Joslin, President, MarineSitu, Inc - Leavenworth, WA 

Andy Peters, Director, River Connectivity Systems - Bainbridge Island, WA 

Christoph Krumm, CEO, Sironix Renewables - Seattle, WA 

XFlow Energy, CEO, XFlow Energy - Seattle, WA 

Alcir Vogel - Ibirub, WA 

Maureen Miller - Mill Creek, WA 

Carol Hirschmugl, CEO, COnovate - Milwaukee, WI 

Frederick Blattner, CEO, DNASTAR - Madison, WI 

Kevin Barnett, CTO & Co-founder, Pyran Inc. - Madison, WI 

Frederick Blattner, CEO, Scarab Genomics LLC - Madison, WI 

Thomas Kelly, President & CEO, Steam Instruments, Inc. - Madison, WI 

Debiprasad Panda, Owner, Universal Realtime Power Conversion LLC - New Berlin, WI 
 


