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Senate GOP Tax Package: Adjustments to Energy Tax Credits

The Senate Finance Committee unveiled its version of the tax title for the “One, Big, Beautiful Bill Act” on June 16, 2025, working

toward the GOP’s self-imposed July 4™ deadline to pass tax reform legislation. The bill still must pass the Parliamentarian’s “Byrd
Bath” (evaluating the relevance/germaneness of specific provisions) and receive 51 votes in the Senate before passing the House
again to become law. Several divisive differences with the House must be resolved, including a State and Local Tax (SALT) deduction
cap and the Sec. 899 “revenge tax” income from countries that impose “unfair foreign taxes” against the U.S. The Senate bill would
make the “big three” tax code changes permanent, including the Sec. 174 R&D tax deduction, while the House bill would implement
these changes for five years. On energy, while the Senate bill addresses some industry concerns, it would still amount to a rapid
elimination of many energy tax credits, including those for home energy improvements, hydrogen, and EVs. The tech-neutral credits
fare somewhat better; the House version would impose 60-day commence construction and placed-in service requirements for Sec.
48E/45Y, whereas the Senate bill would phase these credits out over a three-year schedule for wind and solar and keep the current
schedule intact for other qualifying technologies such as hydro, geothermal, and storage. Unlike the House bill, the Senate version
would also preserve transferability for all credits and provide more clarity on FEOC requirements with a phased-in schedule.

Shortened Tax Credit Timelines
Tax Credit ot coneucion rectominarty paced s
25E — Used EVs 2023-2032 Vehicle acquired within 90 days of enactment
30D — New EVs 2023-2032 Vehicle acquired within 180 days of enactment
30C — EV charging infrastructure 2023-2032 Placed in service within 12 months of enactment
45W — Commercial EVs 2023-2032 Vehicle acquired within 180 days of enactment
25C — EE Home Improvement 2023-2032 Placed in service within 180 days of enactment
25D — Residential Clean Energy 2023-2034 Placed in service within 180 days of enactment
45L — New EE Home 2023-2032 Home acquired within 12 months of enactment
179D — EE Commercial Building 2023-2032 Construction begins within 12 months of enactment
45V — Clean Hydrogen 2022-2032 Construction begins by Dec. 31, 2025
Gradual Phaseout
45Y — Tech neutral PTC' 2025-2032 Wind and Solar?
48E — Tech neutral ITC? Commence construction in 2025: 100%
Commence construction in 2026: 60%
Commence construction in 2027: 20%
Commence construction in 2028: 0%
45X — Advanced Manufacturing 2023-2029: 100% | Critical minerals produced in 2023-2030: 100%
2030: 75% Critical minerals produced in 2031: 75%
2031: 50% Critical minerals produced in 2032: 50%
2032: 25% Critical minerals produced in 2033: 25%
Critical minerals produced in 2034: 0%
Wind components sold in 2023-2027: 100% of credit
Wind components sold in 2028: 0% of credit
Untouched
45Y — Tech neutral PTC 2025-2032 All non-wind or solar technologies: 2025-2032
48E — Tech neutral ITC 2025-2032 All non-wind or solar technologies: 2025-2032
45Q — Carbon Capture 2022-2032 2022-2032
45U — Nuclear 2024-2032 2024-2032
457 — Clean fuel production (SAF) 2025 -2027 2025-2031

" The technology neutral tax credits remain intact with the exceptions of wind and solar, which phase out by 2028.
2 Credit phasedown does not apply to any energy storage technology placed in service on a wind or solar facility.
3 Exempts facilities larger than 1MW that have at least 25% of capacity on federal land executed with BLM before 6/16/25.
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